














The country continues to add power capacity at a
steady pace. In the month of August it added 975 Mw
and in the earlier two months it added 1,828 Mw. The
first of IPPs in Maharashtra started functioning earlier
this month with JSW Energy’s 300 Mw getting added
to the grid. The entire 1,200 Mw of power generation
plant of JSW at Jaigad in Ratnagiri is expected to

be commissioned over the next one year. Crude oil
production reached 2,938.7 thousand tonnes from
April’s 2,871 thousand tonnes in June; however, it
still missed the target of 3,025.1 thousand tonnes. As
the C-Series production came on stream the country’s
natural gas production almost doubled from 2,443.7
mmscm to 4,501.5 mmscm in June. The refineries
continued to do well, processing 13,500.9 thousand
tonnes of crude against 12,982.1 thousand tonne target.

POWER GENERATION

Category / Monitored Actual
Regions Capacity (Mw)
Northern region
Thermal 25505.26 12861.55
Nuclear 1620.00 561.00
Hydro 13486.25 6740.54
Total 40611.51 20163.09
Western region
Thermal 36726.31 18129.81
Nuclear 1840.00 843.81
Hydro 7392.00 1012.72
Total 45958.31 19986.34
Southern region
Thermal 2297.80 11046.62
Nuclear 1100.00 512.96
Hydro 11191.45 2911.95
Total 35262.25  14471.53
Eastern region
Thermal 19775.05 8897.81
Hydro 3847.70 977.83
Total 23622.75 9875.64
North eastern region
Thermal 858.50 353.29
Hydro 1116.00 591.64
Total 1974.50 944.93
0.00 1017.20
All India
Thermal 105835.92 51289.08
Nuclear 4560.00 1917.77
Hydro 37033.40 12234.68
Bhutan imp 0.00 1017.20
Total 147429.32 66458.73
Source : CEA

Crude oil production*

Planned

produc-

Name of the tion
Undertaking / Unit during
the

month

ONGC 2094
Qil India Ltd. (OIL) 301.8
DGH (Private / JVC) 629.3
Onshore 1185.3
Offshore 1839.8
Grand Total (1+2+3) 3025.1

Source: Petroleum ministry

the business.
Production during 7 Varia- % varia-
the tion over tion during
last year the month
Corre- during  under re-
Month . ;
sponding the month  view over
under
. month under planned
review .
last year review prodn.
2021 2026 -0.2 -3.5
264.0 289.4 -8.7 -12.6
653.7 436.4 50.0 4.0
1087.7 931.7 16.7 -8.2
1851.0 1820.1 1.7 0.6
2938.7 2751.8 6.8 -2.8

All figures in ‘000 tonnes

Natural gas production*

Planned

produc-

Name of the tion
Undertaking / Unit during
the

month

ONGC 1910.5
Oil India Ltd. (OIL) 220.0
Private/JVC 2363.5
Onshore 717.9
Offshore 3776.1

Source: Petroleum ministry

Refinery production*

Planned

Name of the psy _Produc-

; tion dur-

[ Private Co ;

ing the

month

10C 3986.0

BPCL 1700.0

HPCL 1195.7

CPCL 927.0

NRL, Numaligarh 234.0

MRPL, Mangalore 1100.0

ONGC, Tatipaka 44

Private Sector 3835.0
Total 129821 1

Production during 7 Varia-
the tion over

last year

Month Corre- during
under sponding the month
re- month under
view* last year review
1945.8 1900.8 24
181.8 204.0 -10.8
2373.9 1483.6 60.0
684.7 727.5 -5.9
3816.8 2860.9 334

% variation
during
the month

under re-
view over
planned
prodn.

1.8
-17.3
0.4
-4.6
1.1

All figures in million cubic meters

Production during % varia-

the tion over

last year

Corre- during

ﬂ::ter:. sponding  the month

. month under
review L

last year review

4380.2 4111.9 6.5

1883.6 1482.3 271

902.0 1368.7 341

954.9 877.0 89

161.2 231.2 -30.3

1088.3 993.4 9.6

3.3 46 -28.3

4127.4 4057.5 17

3500.9 13125.6 29

% variation
during the
month under
review over
planned
prodn

9.9

10.8

-24.6

3.0

-31.1

-1.1

-25.0

7.6

4.0

Source: Petroleurn ministry/*Production figures for June/ All figures in ‘000 tonnes
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he development of coal
blocks has become a
challenge both for the
economy as well as
industry. The economy
suffers tremendously both
in terms of growth and competitiveness
when domestic coal, though available in
plenty below the ground, is not available
to meet the requirements of a growing
economy.
Since 1993 the government has allotted
203 coal blocks having more than 48
billion tonnes of coal, but production has
started only in 26 coal blocks with just 35
million tonnes being mined in 2009-10.
While one can blame it on issues like land
acquisition and forest clearances, there
is no denying the fact that the problem is
not only on the policy side. Companies,
having acquired a mine, try to delay its
development targeting the best time for
unlocking its value.
In the recent past there have been a couple
of reviews to monitor the progress of the
coal mines, but till now only five coal
blocks have been cancelled. This just
goes to prove that the system of allocation
itself has been lacking somewhere, and
thereafter, that the monitoring is not
able to achieve the desired objectives.
My argument is not against seeking
government help in getting the clearance
process straight — it should surely do
everything possible to help in land

Sanjeev Aggarwal, MD Amplus Infrastructure Developers

acquisition and enviro-forest clearances
of the mines that have been allocated.

We need to move beyond the issues of
‘go/no-go’ areas for planned investments
based on allocations. The discussions over
the last 15 months on this issue are yet to
reach a conclusion despite top decision
makers being involved in the exercise.
Clearly, not a very desirable situation
considering the impact on the projects
involved, some of which have spent a
considerable amount of time and money
on development. By any measure, change
of policy retrospectively or uncertainty in
the same is the single largest factor which
impacts investments in a growth economy.

Moving Forward

The government is now considering coal
block allocation through competitive
bidding. It will certainly be more
transparent compared to the present
screening committee system. However, if
we do not get the fundamentals right, coal
production is unlikely to increase. The
allocation should not be for promoting
the end-user industries of steel and

power which are no longer working in a
controlled pricing regime; it should be for
increasing coal production in the country.
Learning from the past, there are two
factors — the intent and the implementation
— that need to be put right. We need to put
intent first — if the government and the
industry both have the intent to achieve,

it will be done. It is absolutely important
that the allocation be done in a manner
that avoids hold-ups and squatting on this
scarce and important national resource.
Therefore, allocate the right blocks by
examining the enviro-forest issues upfront
and give them to the companies which
are serious about mining. Rather than
allocating mines to companies that link
coal production to their end-use plants,
blocks should be allocated to world-class
mining companies whose business is
mining. The mining companies can carry
out mining most efficiently using the best
technologies, improving both the recovery
and production rates. The government
should do its part in expediting the final
clearances that should be pre-screened
before allocation.

The advantages of this system will be
plenty. To start with, the value of the

coal reserves will be based on the cost

of production of coal rather than on the
basis of the price of electricity. While

it may lead to some notional loss to the
government in terms of bid premium, it
will provide coal to a larger number of
users without creating any significant
competitive advantage for some of the
users that control the coal mines.

Of course, the long-awaited coal regulator
can take care of the concerns about
excessive profiteering. But coal will be
available in plenty to all those who need
it, and at the right cost.






